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• It’s coming in April

• Pricing starts at $349…

• …and could easily top $20,000

• each.



Apple Watch Edition

source: Apple



Apple Watch Edition

source: Apple



Apple Watch Edition

source: Apple



Apple Watch Edition

source: Apple



Apple Watch Edition

source: Apple



Gold Watches

source: eBay, 



Gold Watches
• A Rolex that sells for “only” $6,000 in Stainless Steel sells for over 

$20,000 in 18k gold, with the exact same movement

source: eBay, 



Gold Watches
• A Rolex that sells for “only” $6,000 in Stainless Steel sells for over 

$20,000 in 18k gold, with the exact same movement

• The gold content in the 18K Rolex is about 0.7-oz., or less than 
$1,200 worth of gold

source: eBay, 



Gold Watches
• A Rolex that sells for “only” $6,000 in Stainless Steel sells for over 

$20,000 in 18k gold, with the exact same movement

• The gold content in the 18K Rolex is about 0.7-oz., or less than 
$1,200 worth of gold

• The amount of gold in the watch has little to do with what it sells for

source: eBay, 



Gold Watches
• A Rolex that sells for “only” $6,000 in Stainless Steel sells for over 

$20,000 in 18k gold, with the exact same movement

• The gold content in the 18K Rolex is about 0.7-oz., or less than 
$1,200 worth of gold

• The amount of gold in the watch has little to do with what it sells for

• This is jewelry

source: eBay, 
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Used Rolexes
• The same used watch in 18k Rose 

gold sells for $21,995…

• …but most Rose gold Rolexes 
come with diamonds on the face…

• and sell used for about $30k

• …and Apple says their Rose gold 
will be the best and hardest in the 
world. And Apple’s prices are for 
new smartwatches. So there’s that.

source: various Rolex sites 
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Mike’s Predictions
• The 18k gold Apple Watch Edition watches will be priced starting above 

$8,000 and probably above $10,000 

• Apple will never be able to make enough to meet demand for the Edition 
model 

• Within a year, Apple will be the largest jewelry user of gold in the world, 
consuming over 10 metric tons per year out of an annual total of about 1,300 
metric tons consumed in jewelry 

• That’s a 0.5m x 0.5m x 0.5m cube of solid gold 

• Annual gold jewelry consumption is a cube about 4m x 4m x 4m
source: numbersleuth.com, 

Wolfram Alpha

http://numbersleuth.com
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• Astounding, unprecedented 17,000-
word profile of Sir Jony Ive, Apple’s 
SVP of Industrial Design

• The New Yorker, February 23, 2015

• Worth every minute of the hour-plus 
it will take you to read

• Will tell you a lot about Apple’s DNA 
and why they are so successful
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• Ivy and his 20-person team design 
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• Nothing is off-the-shelf; every part of 
every part of every product is designed 
by Apple

• They specify the tooling designs, milling 
speeds, mold release times, and quite 
often, invent or buy the sole source of the 
production tooling

• They design everything inside the Apple 
stores, the packaging for the products, 
etc., etc.
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• They are directing the architects on the 
design of Apple’s new $5-billion HQ, 
down to how the flooring meets the walls 
and how to manufacture the curved glass 
curtainwalls

• Ivy is also busy re-designing the elevator 
control panels in the new state-of-the-art 
Mitsubishi elevators in the new HQ

• Apple has built a factory to build their 
new HQ

• Ivy’s team has designed and Apple has 
built a full-sized mock-up of the cafeteria 
for the new HQ



Coming Next Month





Keep The Fun Rocking 
With Your Support of 
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And now, an even easier way:



coveappleclub.com/shop

http://coveappleclub.com/shop
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2015 Year-to-Date



It Happened at Sea



Samuel Johnson,  
A Journal of a Tour to the Hebrides 

 (1785)

"No man will be a sailor who has
contrivance enough to get himself into a
jail; for being in a ship is being in a jail,
with the chance of being drowned.

A man in a jail has more room, better food,
and commonly better company."
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While We Cruised:
• AAPL closed at $118.93 the day we got on the ship (2/6)

• AAPL closed at $129.50 as the cruise ended, a gain of 8.88%

• They also paid out $2,735,400,000 in dividends on February 12, at the rate 
of $0.42/share

• The value of the company grew by $61,517,400,000

• …without introducing any new products, making any announcements, or 
doing anything at all except normal business.

• AAPL is now trading at a pre-split price of $896. Pre-split high was $743.36.



If You Had Bought AAPL When… Date AAPL Price Then AAPL Price Now % Gain
Steve Jobs Returns to Apple 2/15/1997 $2.38 $128.73 5308.82%

Original iMac Introduced 8/15/1998 $1.45 $128.73 8777.93%
iPod Introduced 10/23/2001 $2.73 $128.73 4615.38%

iPhone Introduced 1/9/2007 $12.35 $128.73 942.35%
Cove Apple Club Founded 1/21/2007 $12.45 $128.73 933.98%

M&M’s Schwab Broker Told Us to Sell All 
Our Apple Stock Just After We Retired 11/6/2008 $14.16 $128.73 809.11%

Post-Recession Low 11/20/2008 $11.50 $128.73 1019.39%
iPad Introduced 1/27/2010 $29.55 $128.73 335.63%

Tim Cook Named CEO 8/24/2011 $53.74 $128.73 139.54%
Steve Jobs Died 10/4/2011 $54.04 $128.73 138.21%

2012 Year-End Close 12/31/2012 $57.86 $128.73 122.49%
2013 Year-End Close 12/31/2013 $80.15 $128.73 60.61%

7-for-1 Stock Split Announced 4/23/2014 $74.96 $128.73 71.73%
Apple Watch, Apple Pay, iPhone 6 

Announced
9/9/2014 $97.99 $128.73 31.37%

2014 Year-End Close 12/30/2014 $110.21 $128.73 16.80%



source: Wall Street Journal 
2/23/15



Wired Cover 
June 1997



Our Next Meeting



Until Then…


